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The Directors of Australian Dairy Farmers Corporation Ltd (ADFC) present their report together with the financial statements of 

the Consolidated Entity, being Australian Dairy Farmers Corporation Ltd (the Company) and its’ controlled entity (the Group) for 

the year ended 30 June 2018 and the independent Audit Report thereon. 

DIRECTORS 

The following persons were directors during the financial year and up to the date of this report: 

• Scott Sieben - Chairman  

• Darin Blain  

• Peter Mulheron  

• Rod Slattery  

See page 6 for the biographies of the current board members  

PRINCIPAL ACTIVITIES 

ADFC is an unlisted public company that is owned and run by Australian dairy farmers. There have been no significant changes 
in the nature of these activities during the year. 

REVIEW OF OPERATIONS 

Profit from continuing operations after income tax was $191,042 (2017: $163,151). 

Revenue for the year has increased by 77% from $55,699,974 to $98,811,193 which was driven by two main factors. The first, 
and main reason, was the increased milk volume requirements during the year from our customers. The second was due to the 
overall improvement in milk price from the previous year.  

SIGNIFICANT CHANGES IN STATE OF AFFAIRS 

During the year a subsidiary of Australian Dairy Farmers Corporation Ltd was incorporated, ADFC Nominees Pty Ltd (ACN. 622 
102 854). The sole purpose of establishing this subsidiary is to act as trustee for conversion of all ordinary shares to dry ordinary 
shares in ADFC once a farmer shareholder ceases supplying ADFC i.e. once a farmer shareholder ceases supply they are 
ineligible to continue to be an ordinary shareholder of ADFC as per the entity’s constitution (clause 3.2) The ordinary shares are 
converted to a dry shareholder class of shares and bought by ADFC Nominees Pty Ltd where the trustees will pay the face value 
of the ordinary share back to the ineligible shareholder. 

DIVIDENDS 

There were no dividends paid or declared for the year ended 30 June 2018. 

SUBSEQUENT EVENTS 

There are no matters or circumstances that have arisen since the end of the year that have significantly affected or may 
significantly affect either:  

• the Company’s operations in future financial years; 

• the results of those operations in future financial years; or  

• the Company’s state of affairs in future financial years. 

FUTURE DEVELOPMENTS 

The Company expects to continue operating as an ongoing entity and it is expected that new supply arrangements will be entered 
into with existing and new customers.  
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UNISSUED SHARES OR ISSUED SHARES UNDER OPTION 

There were no unissued shares or issued shares under option during or since year end. 

ENVIRONMENTAL LEGISLATION 

The Company’s operations are not subject to any particular or significant environmental regulation under a law of the 
Commonwealth or of a State or Territory in Australia. 

COMPANY SECRETARIES 

Ron Page and Paul Casey (appointed on 28 June 2018) remain as the Company Secretaries as at the date of this report.  

INDEMNIFICATION AND INSURANCE 

During the financial year, the Company paid a premium to insure past and present directors and officers. The insurance contract 
prohibits further disclosure. 

In addition, the Company has indemnified past and present directors and officers of the Company. The indemnity covers legal 
and other costs incurred in defending certain civil or criminal proceedings that may be brought against the directors or officers 
while acting in that capacity. 

PROCEEDINGS ON BEHALF OF THE ENTITY 

No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on behalf of 
the Company, or to intervene in any proceedings to which the Company is a party, for the purpose of taking responsibility on 
behalf of the Company for all or part of those proceedings. 

MEETINGS OF DIRECTORS 

The number of eligible board meetings held and attended by each Director during the year was: 

 Board Meetings 

 A B 

Scott Sieben 10 10 

Darin Blain 10 10 

Peter Mulheron 10 10 

Rod Slattery 10 10 

Column A – The number of meetings attended. 

Column B – Indicates the number of meetings the Directors were eligible to attend. 
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Board composition 

The board comprises 4 directors: 3 farmer directors and 1 non-supplier director. 

The chairman is elected by the board in the first board meeting following the AGM.  Directors are generally subject to re-election 
every four years. 

Board responsibilities 

The board is responsible to members for the overall governance of the Company and aims to carry out its responsibilities to 
create and build value for the benefit of all members. 

The board recognises its responsibility to act honestly, fairly, diligently and in accordance with the law in serving the interests of 
the Company’s members. Directors and members of board committees have access to the advice of external experts when 
required. Requests for advice are approved by the board and advice, when obtained, is made available to the whole board. 

The board is responsible to members for the overall governance of the Company and aims to carry out its responsibilities to 
create and build value for the benefit of all members. 

The board typically meets on a monthly basis.  In addition, the board has established the following committees to assist with the 
execution of its duties as well as allow for more detailed consideration of issues. Each committee has a charter which has been 
approved by the board.  Details of board and committee meetings are provided in the Directors’ report. 

AUDIT, FINANCE AND GOVERNANCE COMMITTEE 

The committee is comprised of four directors appointed by the board, and is chaired by a director who is not the chairman of the 
board. 

Composition 

The committee currently comprises: 

Peter Mulheron 

Darin Blain 

Rod Slattery  

Scott Sieben 

The Committee did not meet during the year. 

!
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For the year ended 30 June 2018    Note  2018 2017 

    $ $ 

Sales revenue    98,811,193 55,699,974 

Other income  2  19,049 8,805 

Total revenues    98,830,242 55,708,779 

      

Cost of materials    (97,501,500) (54,350,151) 

General expenses  2  (400,994) (427,701) 

Finance expenses    (24,167) (12,963) 

Employee benefits expenses  2  (558,740) (608,754) 

Motor vehicle expenses    (40,794) (38,199) 

Depreciation and amortisation expenses    (26,902) (34,124) 

Total expenses    (98,553,097) (55,471,892) 

      

      

Profit/(loss) from continuing operations before income tax    277,145 236,887 

      

Income tax benefit/(expense)  3  (86,103) (73,736) 

      

Profit/(loss) from continuing operations after income tax    191,042 163,151 

      

Other comprehensive income    - - 

      

Total comprehensive income/(loss) for the year attributable 
to members of the Group 

   
191,042 163,151 

 

The above statement of profit or loss & other comprehensive income should be read in conjunction with the accompanying 
notes. 

!
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As at 30 June 2018    Note  2018 2017 

    $ $ 

Current assets      

Cash and cash equivalents  4  779,911 496,091 

Trade and other receivables  5  8,889,371 6,359,329 

Income Tax Receivable  3  15,586 - 

Other assets  6  33,117 1,004 

Total current assets    9,717,985 6,856,424 

      

Non-current assets      

Intangible assets  7  74,646  38,285  

Plant & equipment  8  3,568 3,425 

Deferred tax asset  9  83,742  113,125  

Total non-current assets    161,956 154,835  

      

Total assets    9,879,941 7,011,259 

      

Current liabilities      

Trade and other payables  10  8,868,625  6,335,956  

Provisions       11  22,222 15,788 

Income tax payable  3  - 57,007 

Total current liabilities    8,890,847 6,408,751 

      

Total liabilities    8,890,847 6,408,741 

      

Net assets    989,094 602,508 

      

Equity      

Share capital  19  468,332 272,788 

Retained earnings    520,762 329,720 

      

Total equity    989,094 602,508 

      

   
The above statement of financial position should be read in conjunction with the accompanying notes. 
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Consolidated Statement of Changes in Equity

 

 

For the year ended 30 June 2018 

 

 

Note Share capital Retained 
earnings/ 

(Accumulated 
losses) 

Total 

  $ $ $ 

     

Balance at 30 June 2016  222,258 166,569 388,827 

     

Profit for the year  - 163,151 163,151 

Other comprehensive income  - - - 

Total comprehensive income/(loss)  - 163,151 163,151 

     

Issue of Share Capital 19 23 - 23 

Issue of redeemable preference shares 19 74,505 - 74,505 

Share issue costs (net of tax benefit) 19 (23,998) - (23,998) 

     

Balance at 30 June 2017  272,788 329,720 602,508 

     

Profit for the year  - 191,042 191,042 

Other comprehensive income  - - - 

Total comprehensive income/(loss)  - 191,042 191,042 

     

Issue of ordinary share capital 19 34 - 34 

Issue of dry class ordinary share capital 19 15 - 15 

Issue of redeemable preference shares 19 235,000 - 235,000 

Redemption of redeemable preference shares 19 (39,505)  (39,505) 

Share issue costs (net of tax benefit) 19 - - - 

Balance at 30 June 2018  468,332 520,762 989,094 

       

 

The above statement of changes in equity should be read in conjunction with the accompanying notes. 
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For the year ended 30 June 2018 

 

   Notes  2018 2017 

    $ $ 

Cash flows from operating activities      

Receipts from customers    96,253,637 53,929,262 

Payments to suppliers and employees     (95,987,093) (53,540,894) 

Interest received/ (paid)    19,049 8,805 

Income tax received/(paid)    (133,913) (132,474) 

Net cash (used in)/from operating activities  18  151,680 264,699 

      

Cash flows from investing activities      

Purchase of plant & equipment    (2,335) (181) 

Purchase of intangible assets    (61,069) (50,000) 

Net cash used in investing activities    (63,404) (50,181) 

      

Cash flows from financing activities      

Proceeds from issue of ordinary shares  19  49 23 

Proceeds from issue of redeemable preference shares  19  195,495 74,505 

Payments for share issue costs  19  - (34,283) 

Net cash from/(used in) financing activities    195,544 40,245 

 

Net increase/(decrease) in cash and cash equivalents 

   

  

Net increase/(decrease) in cash and cash equivalents for the year    283,820 254,763 

Cash and cash equivalents at the beginning of the financial year    496,091 241,328 

Cash and cash equivalents at the end of the year  4  779,911 496,091 

      

!

!

! ! !

* *

! !

 

The above statement of cash flows should be read in conjunction with the accompanying notes[!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!

!

!
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The principal accounting policies adopted in the preparation of the financial report are set out below. These policies have been 
consistently applied to all years presented, unless otherwise stated. The financial report is for Australian Dairy Farmers 
Corporation Ltd (formerly Australian Dairy Farmers Co-operative Limited) (‘ADFC’ or the ‘Company’), an unlisted public company 
incorporated and domiciled in Australia and is the groups ultimate parent. 

(a) Basis of preparation 
These consolidated financial statements are general purpose financial statements that have been prepared in accordance 
with Australian Accounting Standards and the Corporations Act 2001. Australian Dairy Farmers Corporation Ltd is a for-
profit entity for the purpose of preparing the financial statements.  
The consolidated financial statements for the year ended 30 June 2018 were approved and authorised for issue by the 
Board of Directors on 25 October 2018. 
These consolidated financial statements have been prepared on an accrual basis and are based on historical cost modified 
where applicable by the measurement at fair value of selected non-current assets, financial assets and financial liabilities. 

(b) Basis of consolidation 
The Group financial statements consolidate those of the Parent Company and its subsidiary as of 30 June 2018.  The 
parent controls a subsidiary if it is exposed, or has rights, to variable returns from its involvement with the subsidiary and 
has the ability to affect those returns through its power over the subsidiary.  The subsidiary has a reporting date of 30 June 
2018. 
All transactions and balances between Group companies are eliminated on consolidation, including unrealised gains and 
losses on transactions between Group companies.  Where unrealised losses on intra-group asset sales are reversed on 
consolidation, the underlying asset is also tested for impairment from a group perspective.  Amounts reported in the 
financial statements of subsidiaries have been adjusted where necessary to ensure consistency with the accounting policies 
adopted by the Group. 
Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the year are recognised from 
the effective date of acquisition, or up to the effective date of disposal, as applicable. 

(c) Going concern basis of accounting 
As outlined in Note 23, the Group expects to continue operating as an ongoing entity and will enter into new supply 
agreements with existing and new customers as and when appropriate. 
At the date of this report Heads of Agreement have been reached with all customers and the formal contracts are expected 
to be exchanged in the near future. 
The financial statements of the Group do not include any adjustments relating to the recoverability or classification of 
recorded asset amounts or classification of liabilities, which might be necessary should the Group not be able to continue as 
a going concern. 

(d) Cash and cash equivalents  
Cash and cash equivalents include cash on hand and deposits held at call with financial institutions which are subject to an 
insignificant risk of change in value. 

(e) Trade and other receivables  
Trade and other receivables are recognised initially at fair value, which is typically the invoice value, and are subsequently 
measured at amortised cost less provision for impairment. Trade and other receivables are generally due for settlement 
within 30 days. 
The collectability of receivables is reviewed on an ongoing basis and a provision for impairment is established when there is 
objective evidence that the Group will not be able to collect all amounts due according to the original terms of the 
receivables. 

(f) Intangible assets 
Acquired intangible assets 
Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and install the specific 
software. 
One trademark was established and registered during FY18. This was capitalised during the financial year and is 
recognised on the basis of the costs incurred to establish is not being amortised. Its value will be remeasured on an annual 
basis to determine if impairment has occurred.  
All computer software license assets are accounted for using the cost model whereby capitalised costs are amortised on a 
straight-line basis over their estimated useful lives, as these assets are considered finite.  Residual values and useful lives 
are reviewed at each reporting date. The following useful lives are applied:  
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

 
Software: 4 years   
Subsequent expenditures on the maintenance of computer software and brand names are expensed as incurred. 
When an intangible asset is disposed of, the gain or loss on disposal is determined as the difference between the proceeds 
and the carrying amount of the asset, and is recognised in profit or loss within other income or other expenses. 

(g) Trade and other payables  
Trade creditors and accruals typically represent liabilities for goods and services provided to the Group prior to the end of 
the financial year and which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. 

(h) Foreign currency translation 
The financial statements are presented in Australian dollars, which is the Group’s functional and presentation currency. 

(i) Revenue recognition  
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of 
returns, trade allowances, rebates and amounts collected on behalf of third parties. 
Revenue is recognised when the amount of revenue can be reliably measured, it is probable that future economic benefits 
will flow to the entity and specific criteria have been met for each of the Group’s activities as described below. The amount 
of revenue is not considered to be reliably measurable until all contingencies relating to the sale have been resolved.  
Revenue is recognised for the major business activities as follows: 
(i) Sale of goods 
A sale is recorded when the goods have been delivered to and accepted by the customer or its agent and collectability of 
the related receivable is probable. 
(ii) Interest revenue 
Interest income is recognised on a time proportion basis using the effective interest method. 

(j) Members’ share capital  
Ordinary shares are initially recorded at fair value and are subsequently measured at amortised cost. As a result, the liability 
is measured at $1.00 per share. When ordinary shares are repurchased, the consideration of $1.00 per share is deducted 
from members’ share capital.  

(k) Goods and services tax (GST) 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the asset or as part 
of the expense.  
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from or payable to the taxation authority is included with trade and other receivables or payables in the balance 
sheet. 
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities 
which are recoverable from or payable to the taxation authority are presented in operating cash flows.   

(l) Income tax  
Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other 
comprehensive income or directly in equity. 
Current income tax assets and/or liabilities comprise those obligations to, or claims from, the Australian Taxation Office 
(ATO) and other fiscal authorities relating to the current or prior reporting periods, that are unpaid at the reporting date. 
Current tax is payable on taxable profit, which differs from profit or loss in the financial statements. Calculation of current tax 
is based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period. 
Deferred income taxes are calculated using the liability method on temporary differences between the carrying amounts of 
assets and liabilities and their tax bases. However, deferred tax is not provided on the initial recognition of goodwill or on the 
initial recognition of an asset or liability unless the related transaction is a business combination or affects tax or accounting 
profit. 
Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to apply to their 
respective period of realisation, provided they are enacted or substantively enacted by the end of the reporting period. 
Deferred tax assets are recognised to the extent that it is probable that they will be able to be utilised against future taxable 
income, based on the Group’s forecast of future operating results which is adjusted for significant non-taxable income and 
expenses and specific limits to the use of any unused tax loss or credit. Deferred tax liabilities are always provided for in full. 
Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in profit or loss, 
except where they relate to items that are recognised in other comprehensive income or directly in equity, in which case the 
related deferred tax is also recognised in other comprehensive income or equity, respectively. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

(m) Employee benefits 
Short-term employee benefits 
Short-term employee benefits are benefits, other than termination benefits, that are expected to be settled wholly within 
twelve (12) months after the end of the period in which the employees render the related service.  Examples of such 
benefits include wages and salaries and annual leave. Short-term employee benefits are measured at the undiscounted 
amounts expected to be paid when the liabilities are settled. 
 
Other long-term employee benefits 
The Group presents employee benefit obligations as current liabilities in the statement of financial position if the Group does 
not have an unconditional right to defer settlement for at least twelve (12) months after the reporting period, irrespective of 
when the actual settlement is expected to take place. 

(n) Financial instruments 
Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual provisions to the 
instrument. For financial assets, this is equivalent to the date that the Group commits itself to either purchase or sell the 
asset (i.e. trade date accounting is adopted). 
Financial instruments are initially measured at fair value plus transactions costs except where the instrument is classified ‘at 
fair value through profit or loss’ in which case transaction costs are expensed to profit or loss immediately. 
Classification and subsequent measurement 
Financial instruments are subsequently measured at either fair value, amortised cost using the effective interest rate 
method, or cost.  Fair value represents the amount for which an asset could be exchanged or a liability settled, between 
knowledgeable, willing parties.  Where available, quoted prices in an active market are used to determine fair value.  In 
other circumstances, valuation techniques are adopted. 
Amortised cost is calculated as: (i) the amount at which the financial asset or financial liability is measured at initial 
recognition, (ii) less principal repayments, (iii) plus or minus the cumulative amortisation of the difference, if any, between 
the amount initially recognised and the maturity amount calculated using the effective interest method; and (iv) less any 
reduction for impairment. 
The effective interest method is used to allocate interest income or interest expense over the relevant period and is 
equivalent to the rate that exactly discounts estimated future cash payments or receipts (including fees, transaction costs 
and other premiums or discounts) through the expected life (or when this cannot be reliably predicted, the contractual term) 
of the financial instrument to the net carrying amount of the financial asset or financial liability. Revisions to expected future 
net cash flows will necessitate an adjustment to the carrying value with a consequential recognition of an income or 
expense in profit or loss. 
The Group does not designate any interests in subsidiaries, associates or joint venture entities as being subject to the 
requirements of Accounting Standards specifically applicable to financial instruments. 

I. Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an 
active market and are subsequently measured at amortised cost. 
Loans and receivables are included in current assets, except for those which are not expected to mature within 12 months 
after the end of the reporting period, which will be classified as non-current assets. 

II. Financial liabilities 
The Group’s financial liabilities include trade and other payables. Financial liabilities are measured subsequently at 
amortised cost.  

(o) Significant management judgements 
When preparing the financial statements, management undertakes a number of judgements, estimates and assumptions 
about the recognition and measurement of assets, liabilities, income and expenses. 
The following are significant management judgements in applying the accounting policies of the Group that have the most 
significant effect on the financial statements. 
Recognition of deferred tax assets  
The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the Group’s 
future taxable income against which the deferred tax assets can be utilised. 
Useful lives of depreciable assets  
Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected 
utility of the assets. 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

 

(p) New accounting standards 

Changes in accounting policies 

New and revised standards are effective for annual periods beginning on or after 1 July 2017 

A number of new and revised standards became effective for annual periods beginning or after July 1 2017. Information on 
these new standards is presented below. 

I. AASB 9 Financial Instruments: 
Nature of change 
AASB 9 introduces new requirements for the classification and measurement of financial assets and liabilities and includes 
a forward-looking ‘expected loss’ impairment model and a substantially-changed approach to hedge accounting.  
These requirements improve and simplify the approach for classification and measurement of financial assets compared 
with the requirements of AASB 139. The main changes are:  
a) Financial assets that are debt instruments will be classified based on: (i) the objective of the entity’s business model for 

managing the financial assets; and (ii) the characteristics of the contractual cash flows.  
b) Allows an irrevocable election on initial recognition to present gains and losses on investments in equity instruments 

that are not held for trading in other comprehensive income (instead of in profit or loss). Dividends in respect of these 
investments that are a return on investment can be recognised in profit or loss and there is no impairment or recycling 
on disposal of the instrument.  

c) Introduces a ‘fair value through other comprehensive income’ measurement category for particular simple debt 
instruments.  

d) Financial assets can be designated and measured at fair value through profit or loss at initial recognition if doing so 
eliminates or significantly reduces a measurement or recognition inconsistency that would arise from measuring assets 
or liabilities, or recognising the gains and losses on them, on different bases.  

e) Where the fair value option is used for financial liabilities the change in fair value is to be accounted for as follows:  
� the change attributable to changes in credit risk are presented in Other Comprehensive Income (OCI)  
� the remaining change is presented in profit or loss  

If this approach creates or enlarges an accounting mismatch in the profit or loss, the effect of the changes in credit risk are 
also presented in profit or loss.  
Otherwise, the following requirements have generally been carried forward unchanged from AASB 139 into AASB 9:  

� classification and measurement of financial liabilities; and  
� derecognition requirements for financial assets and liabilities 

 

Likely impact on initial application 
The Group is yet to undertake a detailed assessment of the impact of AASB 9.  However, based on the Group’s preliminary 
assessment, the Standard is not expected to have a material impact on the transactions and balances recognised in the 
financial statements when it is first adopted for the year ending 30 June 2019. 
 

II. AASB 16 Leases 
Nature of change 

� replaces AASB 117 Leases and some lease-related Interpretations 
� requires all leases to be accounted for ‘on-balance sheet’ by lessees, other than short-term and low value asset leases 
� provides new guidance on the application of the definition of lease and on sale and lease back accounting 
� largely retains the existing lessor accounting requirements in AASB 117 
� requires new and different disclosures about leases 

 
Likely impact on initial application 
The Group is yet to undertake a detailed assessment of the impact of AASB 16.  However, based on the Group’s 
preliminary assessment, the Standard is not expected to have a material impact on the transactions and balances 
recognised in the financial statements when it is first adopted for the year ending 30 June 2020. 
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    2018 2017 
    $ $ 
NOTE 2: REVENUE AND EXPENSES      
    
Other income    
Interest revenue  12,349 8,805 
Other   6,700 - 

  19,049 8,805 

Expenses    

General expenses    

Accounting and bookkeeping fees   47,800 43,914 

Advertising and marketing   6,569 5,774 

Legal fees   22,448 33,707 

Software expenses   75,036 67,248 

Rent and outgoings   32,295 33,359 

Dairy technical services’ testing   92,444 51,964 

Consulting fees   1,304 92,075 

Other expenses   123,098 99,660 

Total general expenses   400,994 427,701 

Employee benefits expenses      

Wages, salaries    272,300 379,637 

Superannuation    41,558 49,140 

Directors’ fees    182,649 127,854 

Other    62,233 52,123 

 Total employee benefits expenses    558,740 608,754 

      

NOTE 3: INCOME TAX    

The major components of tax expense and the reconciliation of the expected tax expense based on effective tax rate of 30% 
(2017: 30%) and the reported tax expense in profit or loss are as follows: 
    

Profit/(loss) from ordinary activities before tax  277,145 236,887 
Prima facie tax expense/(benefit) on the profit(loss) from ordinary activities 
calculated at 30% 

 
83,143 71,066 

Other  2,960 2,670 
Income tax expense/(benefit)  86,103 73,736 

    
Tax expense comprises:    
� Current tax expense  56,720 60,869 
� Deferred tax expense  29,383 12,867 
Income tax expense/(benefit)  86,103 73,736 

    
Income tax payable comprises:    
Income tax payable in relation to current year (refundable)  (15,586) 57,007 
Income tax payable (refundable)  (15,586) 57,007 
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  2018 2017 

  $ $ 

NOTE 4: CASH AND CASH EQUIVALENTS    

Cash at bank   779,911 496,091 

    

NOTE 5: TRADE AND OTHER RECEIVABLES    

Trade receivables    8,886,064 6,354,379 
Other receivables   3,307 4,950 

Total trade and other receivables   8,889,371 6,359,329 
     

NOTE 6: OTHER ASSETS     

Prepayments   28,517 1,004 
FBT instalments paid   4,600 - 

Total other assets   33,117 1,004 
     
NOTE 7: INTANGIBLE ASSETS     

Computer software license at cost     
Balance at beginning of year   37,500 18,481 
Additions during the year   50,000 50,000 
(Less) amortisation expense   (24,305) (30,981) 
Balance at end of the year   63,195 37,500 

     
Computer software at cost     
Balance at beginning of year   785 1,181 
Additions during the year   - - 
(Less) amortisation expense   (403) (396) 

Balance at end of the year   382 785 
     
Trademarks at cost     
Balance at beginning of year   - - 
Additions during the year   11,069 - 
(Less) amortisation expense   - - 
Balance at end of the year   11,069 - 
     
NOTE 8: PLANT & EQUIPMENT     
Computers at carrying value     
Balance at beginning of year   1,383 3,975 
Additions during the year   2,335 - 
(Less) depreciation expense   (774) (2,592) 

Balance at end of the year   2,944 1,383 
      
Office equipment at carrying value     
Balance at beginning of year   2,042 3,197 
Additions during the year   - 180 
(Less) depreciation expense   (1,418) (1,335) 

Balance at end of the year   624 2,042 

      

Total plant and equipment   3,568 3,425 

22



"#$%&'()'*!+')&,!-'&./&$!01&21&'%)1*!3%4!01*$1()4'%/4!"**#'(!5/21&%!6789:678;! ! 6=!

@1$/#*$1*$K/*01)#1'(=&$/=*-()&)4(&'*N$&$/./)$#*

NOTE 9: DEFERRED TAX ASSETS     

 

1 July 2017 Recognised in 
profit or loss 

Recognised 
directly in equity 

30 June 2018 

 $ $ $ $ 

Liabilities     
Accruals 17,489 (887) - 16,602 
Other     
Section 40-880 deductions 95,636 (28,496) - 67,140 
 113,125 (29,383) - 83,742 

 

 

1 July 2016 Recognised in 
profit or loss 

Recognised 
directly in equity 

30 June 2017 

 $ $ $ $ 

Liabilities     
Accruals 18,028 (539) - 17,489 
Other     
Section 40-880 deductions 93,863 13,406 (11,633) 95,636 
 111,891 12,867 (11,633) 113,125  

     

     

NOTE 10: TRADE AND OTHER PAYABLES 2018 2017 

   $ $ 

Current    $ 

Superannuation payable   - 2,290 

Trade creditors   8,800,041 6,302,466 

Accrued expenses   50,144 27,499 

Other current liabilities   18,440 3,701 

Total trade and other payables 8,868,625 6,335,956 

     

NOTE 11: PROVISIONS  2018 2017 

   $ $ 

Current     

Annual Leave   15,225 15,788 

Long Service Leave   6,997 - 

Total provisions   22,222 15,788 

     

Provision for annual leave represents the Group’s obligations to its current employees that are expected to be settled in the 2018 
financial year. 
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NOTE 12: FINANCIAL ASSETS AND LIABILITIES     

      

Note 1(m) provides a description of each category of financial assets and financial liabilities and the related accounting policies. 
The carrying amounts of financial assets and financial liabilities in each category are as follows: 

      

  2017 2017 2018 2018 

  Financial assets 
at amortised 

cost 

Total Financial assets 
at amortised 

cost 

Total 

  $ $ $ $ 

      

Financial assets      

Cash and cash equivalents  496,091 496,091 779,911 779,911 

Trade and other receivables  6,359,329 6,359,329 8,889,371 8,889,371 

  6,855,420 6,855,420 9,669,282 9,669,282 

      

 
 

Other liabilities 
at amortised 

cost 

Total Other liabilities 
at amortised 

cost 

Total 

  $ $ $ $ 

Financial liabilities      

Trade and other payables  6,3335,956 6,335,956 8,868,625 8,868,625 

  6,335,956 6,335,956 8,868,625 8,868,625 

      

      

The carrying amount of the following financial assets and liabilities are considered a reasonable approximation of fair value: 

� cash and cash equivalents 
� trade and other receivables 
� trade and other payables 

    

 

NOTE 13: CAPITAL COMMITMENTS 

 
 

     

The Group has no capital commitments for expenditures as at 30 June 2018. 
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   2018 2017 

   $ $ 

NOTE 14: CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

  

The Group does not have any contingent liabilities or contingent assets as at 30 June 2018. 

   

NOTE 15: AUDITOR’S REMUNERATION   

    

Audit services – Grant Thornton   
Remuneration for audit or review of financial statements 34,000 36,450 
Other services – Grant Thornton   

 investigating accountant - 15,000 
 taxation services 8,800 7,464 
 accounting fees 5,000 - 

Total other services remuneration 13,800 22,464 
Total auditor’s remuneration 47,800 58,914 
 
NOTE 16: KEY MANAGEMENT PERSONNEL DISCLOSURES 

  
(a) Directors The Directors of the Group during the year and up to the date of the Directors’ Report were: 

 Scott Sieben (Chairman), Darin Blain, Peter Mulheron and Rod Slattery. 

(b) Principles used to determine the nature and amount of remuneration 
 Remuneration was provided to Directors during the period for duties performed as Directors of the Group. 

(c)    Key management personnel compensation     

     

Short-term employment benefits   182,649 127,854 

Post-employment benefits (superannuation)   17,351 12,146 

Total key management personnel compensation   200,000 140,000 

     

The compensation noted above comprises the fixed fees for all Directors during the year (inclusive of superannuation). 
 
NOTE 17: RELATED PARTY TRANSACTIONS 

There is no outstanding payable/receivable from related parties as at 30 June 2018. 

 
NOTE 18: CASH FLOW RECONCILIATION  

   

     
Profit/(loss) attributable to members   191,042 163,151 
     
Non-cash items in operating profit     
Depreciation and amortisation   26,902 34,124 
     
Movement in assets and liabilities     
(Increase)/decrease in trade and other receivables     (2,530,044) (1,790,958) 
(Increase)/decrease in other assets   (27,513) 20,246 
(Increase)/decrease in deferred tax assets   (51,339) (1,234) 
Increase/(decrease) in trade and other payables   2,532,669 1,915,654 
Increase/(decrease) in provisions   6,434 (18,780) 
Increase/(decrease) in income tax payable   3,529 (57,504) 
Net cash (used in)/from operating activities   151,680 264,699 
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NOTE 19: SHARE CAPITAL 

Ordinary shares 
Ordinary shares entitle the holder to participate in dividends of the Co-operative in proportion to the number of shares held. 

On a show of hands every holder of ordinary shares present at a meeting in person or by proxy is entitled to one vote and upon a 
poll each shareholder is entitled to one vote. 
 
Capital management 
The Group’s objective when managing capital is to safeguard its ability to continue as a going concern, so that it can continue to 
provide returns to members and for other stakeholders and to maintain an optimal structure to reduce costs of capital. 
In order to maintain or adjust the capital structure the Group may reduce its share capital, adjust the amount of dividends paid to 
shareholders including through the dividend re-investment plan (currently suspended) or may guarantee capital through 
deductions from payments to members of milk supplies under the terms of its share acquisition program (currently suspended).  
The board of Directors and the audit, finance and governance committee monitor the capital needs of the Group.        

  2018 2017 2018 2017 

  No. of Shares No. of Shares $ $ 

      

Opening balance – shares of $1 each 
(fully paid)  

109 97 109 97 

Converted to share capital – ordinary 
shares of $1 each (fully paid)  

60 23 60 23 

Redeemable preference share issues – 
shares of $1 each (fully & partly paid)   

545,000 349,505 545,000 349,505 

Redeemable preference share issues – 
shares of $1 each (unpaid)  

- - - - 

Share issue costs (net of tax benefit)  - - (76,837) (76,837) 

Closing Balance  545,169 349,625 468,332 272,788 

      

In accordance with the Group’s constitution, redeemable preference shares were issued during the year of which $1,000 of the 
proceeds was unpaid at 30 June 2018. The redemption of preference shares and payment of dividends are at the discretion of the 
Board.  
 

NOTE 20: COMPOSITION OF THE GROUP 

Set out below details of the subsidiaries held directly by the Group: 

Proportion of ownership interests held by 
the Group 

Name of the  
subsidiary 

Country of incorporation 
and principal place of 
business 

Principal activity
 

30 June 2018 30 June 2017
ADFC 
Nominees Pty 

Australia. Suite 222a, 757 
Bourke Street, Docklands, 

Trustee for dry ordinary share 
class of shares for group 

 
100% 

 
N/A 

 
Significant judgements and assumptions 
The Group holds 100% of the ordinary shares and voting rights in ADFC Nominees Pty Ltd. The Group has appointed four (4) of 
ADFC Nominees Pty Ltd.’s Board of Directors out of a total of four (4). ADFC Nominees Pty Ltd was incorporated on the 6th 

October 2017. 
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NOTE 21: FINANCIAL INSTRUMENT RISK 

The Group is exposed to various risks in relation to financial instruments.  The Group’s financial assets and liabilities by category 
are summarised in Note 12.  The main type of risks is credit risk.  

The Group’s risk management is coordinated at its headquarters, in close cooperation with the Board of Directors, and focuses 
on actively securing the Group’s short to medium-term cash flows by minimising the exposure to financial markets.  

The Group does not actively engage in the trading of financial assets for speculative purposes nor does it write options.  The 

most significant financial risks to which the Group is exposed is described below.  

Credit Risk 

Credit risk is the risk that a counterparty fails to discharge an obligation to the Group. The Group is exposed to this risk for one 
financial instrument, the granting of credit to trade debtors. The Groups maximum exposure to credit risk is limited to the carrying 

amount of financial assets recognised at the reporting date as detailed in Note 12 above. The Group continuously monitors trade 
receivables and there were none overdue at the reporting date, or were none overdue through-out the reporting period. 

NOTE 22: PARENT ENTITY INFORMATION 

Information relating to Australian Dairy Farmers Corporation Ltd (the Parent Entity) 

 2018 2017 
 $’000 $’000 
Statement of financial position   
Current assets 9,717,985 6,856,424 
Total assets 9,879,941 7,011,259 
Current liabilities 8,890,847 6,408,751 
Total liabilities 8,890,847 6,408,751 
Net assets 989,094 602,508 

Issued capital 468,332 272,788 
Retained earnings 520,762 329,720 
Total equity 989,094 602,508 

Statement of profit or loss and other comprehensive income   
Profit for the year 191,042 163,151 
Other comprehensive income - - 
Total comprehensive income 191,042 191,042 

 

The Parent Entity has not entered into a deed of cross guarantee nor are there any contingent liabilities at the year end. 
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NOTE 23: ECONOMIC DEPENDENCE 
The Group is dependent upon the signing of two new customer contracts currently in the final stages of negotiation. At the date of 
this report supply has already commenced under the terms of agreed Heads of Agreement and the Directors have no reason to 
believe that contracts will not be finalised and signed in the near future.   

NOTE 24: EVENTS AFTER THE REPORTING PERIOD 

There are no matters or circumstances that have arisen since the end of the year that have significantly affected or may 
significantly affect either:  

� the Group’s operations in future financial years; 
� the results of those operations in future financial years; or  
� the Group’s state of affairs in future financial years. 

 

NOTE 25: GROUP DETAILS 
The registered office and principal place of business is: 

Suite 222A 757 Bourke Street Docklands VIC 3008 

!
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